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Introduction T

The entry for this paper continues to grow with just over 1,300 candidates sitting this exam.

Section A, question 1 was the most answered question amongst the essays followed by question 2.
Question 3 was attempted by a relatively small number of candidates. In Section B, question 4
proved to be the more popular option than question 5. Slightly stronger performances were seen
on question 1 from Section A (mostly driven by part 1(b)). Similar performances were seen across
questions 4 and 5 from Section B.

Generally, scripts were of a better quality than previous sessions. Responses to the essay questions
in Section A showed good levels of depth and breadth. It is pleasing to see the candidates taking on
board the advice that has been offered to them. However, some candidates struggled to
understand the requirements of the question and often did not add sufficient evaluation to their
answers.

Typically, examiners are looking at three very well developed and contextualised analysis points
and two very well developed and contextualised evaluative points for 15 mark essay questions.
Similarly, examiners are looking at four very well developed and contextualised analysis points and
three very well developed and contextualised evaluative points for the 25 mark essays.

Likewise, in answers to Section B, some candidates did not make appropriate use of the relevant
data provided in the extracts. Despite this general trend, there were several good scripts.
Candidates were able to integrate most of their analysis with application to context and evaluated
their own arguments in detail.

The questions were accessible at all levels and provided some good opportunities for candidates to
differentiate themselves by ability. Answering the exact question asked, integrating data with
analysis and strong evaluation remain the essential ways that the A-grade candidates achieve
higher marks.

Candidates are highly encouraged to have better structure to their answers. Many have written the
essays in bullet points and some have written in long blocks/paragraphs without making a clear
distinction between analysis and evaluation. This was also seen throughout the higher mark
questions in the data response section.
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Question 1 e

(@b

This was a popular question amongst the candidates. Candidates have been able to assess possible
causes of an increase in income inequality. A point well explained related to changes in wage rates.
Candidates also discussed other causes such as globalisation, unemployment and corruption as

further analysis points. They were also able to provide chains of reasoning linking their arguments
to a country of their choice. This gave them a high score, putting them in Level 3.

Those candidates who listed their points and who showed a lack of understanding of the causes
were not able to access any more than Level 1. candidates were able to explain their points but
had weak development, and so were not able to-achieve more than Level 2. Their arguments lacked
any chain of reasoning and therefore were unable to access Level 3.

Many candidates were not able to evaluate the question effectively. They provided solutions to the
cause of inequality (this relates to the question asked in part 1(b)) and not the possible causes of
income inequality. As a result, they were unable to gain access to the highest level. This was seen in
the answers of candidates of all abilities.

qo)

Many candidates were able to evaluate government policies that could be used to reduce income
inequality and wealth inequality. Whilst candidates were able to analyse their arguments in detail,
their evaluation points were often limited. Hence candidates were not able to access Level 5.

The most common analysis points made by candidates were on progressive taxes, national
minimum wage, education and training and inheritance tax. Most were able to explain their
arguments in detail. There were a few candidates who were only able to give a couple of points @
each analysis and evaluation. They also did not discuss policies that could be used to reduce wealt
inequality. Therefore, they were not able to access the higher levels.

The most common evaluation points revolved around the use o fer curve and the problems of
increasing national minimum wage. candidates evaluated only 2 points and these often tended
to be less developed - mostly just listea:

Many candidates added depth to answers > diagrammatic analysis and by referring to a
developed country, which is the requirementot the question. They were able to achieve Level 5.
Others were not able to develop their arguments in much detail and therefore could not access the
higher levels.
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¢ (ResuitsPlus
ﬁ/\e Examiner Comments

(a) The candidate shows good understanding of
the causes of income inequality. Points on external
shocks and regressive taxes are well developed but
there is lack of development for the point on
education and training. However, there is only one
developed evaluative comment on offer. This
response was therefore given a Level 4 score.

(b) The candidate covers a range of policies but
only supply-side policy on education and training is
well developed. These are supported by three well
developed evaluative comments. There was no
reference to a developed country in the answer
and hence this response was given a top Level 4
score and could not access Level 5.

@
PLATINUM

BUSINESS ACADEMY

0777898626



%‘5

PLATINUM

sssssssssssss

Q? oot ‘m&a,ux.o.s!; LB A SIS EN Oy, CQS:QT\LU-Q!
IO AV SR mv\n\‘fa. As Anx%acapxng cﬁ\mgf%
Llﬁa. ldﬂhaq.. ‘—qu anlm Ao 1%?%&'&& GPAW "LU %\z..

OLAMBRS

1“, ..............
A %9
N HEN aabes i, Q{-@a. econemy. AS.
....pa.o.;(ufe.g. ArESE caal % ces£ ﬁ‘[‘ ::QQN on.. FI-;!r
-{:i’m 5..8:9.. )QLFE@ 6 "ﬂrunsa Ck:\ﬂ.g\ ‘n_ Lr
Mm News.. & ..... ﬂ tovesiherad will vedice an
\u.m.( ?&Q\N\Qf&i Q\wms- m-.LQ M:Q: \ﬂueﬂk@m
and] Mok v lends 4o unemployuad - fs.
clsQ‘hs L MBS o ot LS r% Jocause. o"[ %—eu'
L@oyhs OX. I\\&suﬁcﬂan; ............... mrlé;h% LMK NON. .

LR ey u.g\qm?.n AUNCLA cﬁ. ......................................
Sea:ch, ...... Comse ok w\crnwz-j&?‘:we 8 muQchu_

La.cai ny‘L e.cQAthAnn in. “l:(»i.«kahd% Q_r_omma. Aﬁ LQS:«Q‘F ml
E_CQMCQQ\..Q:L ....... CAaMES.. . L&.ﬂorﬂcws. L&.L (.9-55 .S[x L"(‘Q_ ccnaé

Go . wa»ﬂms(mu&m..... gc.a C}c& [9-55 mq% SinCe..

eh G L.Qajn CQ}MNMQ %r Lo..%ﬂw T\%M@g Q.mcg ............
w.,Jm ...... oo v sillad gt hgﬁmmf»ﬁ e o o

IAL Economics WEC04 01 11



PLATINUM
diovnsnd o Woa (alosww.vaonded s io0beic: As Hhis. v

pqarmPL&mg%uﬂfﬁim%%S@anm& .....
tn%kmﬁmmmnﬁn .............

\{—Q.\h ;m&iﬂ.ﬂa;mi‘nc_ﬂamenmﬂam;

contll b de do o it sennlopad
hm&{sba\yﬂi%gmnmaﬁmg‘:&&m . mﬁ&ﬂ%@

g,mmn..%mmmmﬂa ******* p%L@ﬁvMﬂE&h&Mm&& ......
thLm:Q‘h.u.a\ 'Q? ,,,,,,,,, waerd s '

.......

Q,ch. ........ %‘s ..... cmm;.......ln.mm‘l.mnci.ua%«:.. e .
........................................ Mamquw,amarnma:@'incmm -'qupa;aﬂba
I‘;mamM&mLQMmﬁm%%%a&mk .............
?xnui&g?ﬁrmmﬂﬁﬂmdnm\mmcﬂ_ﬂmhm&'@m
knmmtm&q?&ﬂxﬁm%-gmqs@ ......... “:m\%m; N NP
QLL(&Q% ........ s asmbe—vadbuaasSh, (15 rosd oo Qeous. L“‘“f:‘;
gﬂlumimmmmNuﬂaw&mkﬁ ...............

12 |AL Economics WEC04 01



PLﬁIM
C) Ansewma. 'msaq.uu.O. .................... &QM».%M
...... A0 . cg.ﬁ'gv.hu.g\‘nm J0T czmmmcs} (M
xme_?ungm*\% A5 u,.Qyun SEOMAZ-. A O SRR Cﬂfxgm.\lﬂmm .........
q; m\wmﬁ acnmm@ A{; le ame»nm.ﬂm&ﬂ,

JITNc ;&zpm% paliciesdo reduce  tncomg and.

weall.
One.of. %QAL QAQ.\‘L\QS? % é&dﬁ#‘hﬂﬂlﬂ: Q#\LQCQ, .............. |

082t vechace  Lecome o o..ﬂ,({ak e @.ch

DR LTI, ... \Mﬁ%,, ..... \ % 'Eln..%u; ....... L&Q[Jm DOINIM Lua.
W09Yee o wosrkir copn eown in Uk As fuﬁ:{:m
2 | c;%h SOl Eenuuy WA lﬁ@

o LN St lhc’r‘% %ﬂ.
Tm‘ﬂ'f"%w '#gjg ot Lﬂ-!)ﬂm
Lo._QWI- (.n.'yﬂwa AN

%

............

Mwmco_mmmum L&:lo\cag., {g.a ..ai-to.n
qﬁ_s.g ........... EINEWE... \UNLQLUC u.:mb.lm.cs lrmwe,ﬂsa_mimmm Wagh.

-ln ﬂcouacﬁ Ancemg. ;n&c}mﬂ% ..............................
....................... g.m.mQ..EmQ,« qyﬂm U Gouex. mml,cmﬁcﬂuag lo

IAL Economics WEC04 01 13



9

PLATINUM

M%ﬁw&dtﬁ%%km‘;ﬁﬂ&? A C':&mf ..............

..... P.ua@Q.n mn;‘xncﬂn@_sw.py%mco_pmﬂ@mc&‘;e
&nmﬂ,s.armwm ..... @_Q:mfgua'au RaAqgmrmg@wm

Quﬂo;(&faﬁb&%_ébqe»ﬂ l‘LTOM!;@J, o (e D
Fu:;.t—:-l5;nce%xrﬁpsg.n"?umauc&nnsd=kﬁs . A
60@0‘-”‘ : - s,mompuat\;bsmm;l-‘m_,‘é?
Eirm&mnuﬁm%&%ﬂ ..... %Q&ﬂliﬂ ..... Sbb ..........

\ inammm%&“r&fﬁ‘(ﬁ\{'&mr

o plonges ound Hric oonl veduce 10 tegud

é@mm’@%mﬂim %Lﬂhéﬁu—{m& ..... wie,...

o¢ o Croale.

o lleccnyquasman e Ve < comomag_bg. weshurin
foe Ec:@ammcﬁm Y. €000 6! ,;% e.,sﬁig

ST ‘13?""— .-' _-ll—

@m{S
anmﬁﬁmxes&&k&kmihmwm

J@b:g-‘mmnvkm&sa:ﬂqu;w

e ) AR Mnmavﬁx,p@g{:uﬁﬁng\
(‘L’ ...... LS. a&[gwtgnnmw&j%m\ﬂimw
MQL\Q.LQ iddﬂnmw‘ine% f{, XN .SQ(C@NPQZ
%a«.ﬁas;ct‘gnﬁnnmcgﬁag‘l¢¥h‘n§€a]ﬁmcmqm ...............
pue{—ml;t\;&%;W_QcQgQ,.l/Le_mmmmW&

14 |AL Economics WEC04 01



¢
_____ W%unwc«miﬂ%&:—); %‘FfMLCau_QCngL T;::ZiM
%PQ%H’ _________ 'S-mr ________ -Y Wtﬁdﬁﬁmﬂbz ............... ' CLQQM)A/ g

.......S.m.(:teﬁ..m,s:'%?_

ResultsPlus

Examiner Comments

(a) This answer only explains two causes -
unemployment and lack of education - and does
not carry sufficient depth. There is one well
developed evaluative comment on unemployment
benefits (lifestyle choices). Another attempt of
evaluation on solution t awarded. Overall, the
candidate gets a Level ore for this answer.

(b) Although the candidate has identified a few
points there is only one reasonable explanation on
minimum wage. The diagram given is incorrect and
it is not used in the explanation either. There is
only one evaluative comment identified. There is
very little depth and breadth, and hence the
answer only achieves a Level 2 score.

ResultsPlus

Examiner Tip

Both questions require reference to a country. To
access Level 5, you must integrate your context in
your answers.
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Question 2 e

42

This was another popular question among candidates. Many candidates were able to effectively
answer the question but there were some candidates that did not read the question carefully and
answered it in the context of a developing country.

The majority of the candidates were able to successfully evaluate the case for cutting public
expenditure. They used reducing inflationary pressures, lowering crowding out and reducing fiscal
deficit/debt as their main arguments. They were able to provide logical chains of reasoning often
associating their points to an accurately labelled AD/AS diagram. This gave them high scores,
putting them in Level 3 for analysis.

They also made a couple of well developed evaluative comments on the case against cutting public
expenditure and were able to access Level 5. Although some candidates revealed well developed
analysis points, they were unable to explain their evaluative comments in depth and could not
access many further marks.

A few candidates were able to identify factors but not develop them|(Miontext of the question.
Some candidates drew an accurately labelled AD/AS diagram but di t use it in their
explanations. This was only credited as Level 1 and hence, they were not able to access the higher
levels.

=)

Many candidates were able to access higher levels as they have presented a sound assessment of
the likely macroeconomic effects of an increase in indirect taxes. A few good answers were seen for
this question, particularly where candidates were able to write their arguments in the context of a
country (although not required) in a positive way. Many candidates were able to include sufficient
detail and integrate their analysis and application to a greater extent.

Responses that received higher levels had strong analysis and evaluation points. Many discussed
points on tax revenues, FDI, impact on AD and economic growth and income distribution. These
were well developed and used AD/AS analysis to support their arguments. Only a few
responses analysed the i ct on incentives to work.

Evaluation points were commonly well written and in context of countries. They presented good
terminology and understanding of the question. Some candidates drew on these concepts to a
lesser extent in their answers but they oftendid not develop their arguments further and needed to
show more breadth and depth to their answers.

Those candidates who listed points were not able to access any more than Level 1. F@’candidates
were able to explain their points but had weak development, and were not able to achieve more
than Level 2 for their analysis. Some of these candidates did show diagrams in their answers, but
this was not credited unless it was used in their explanation (which many stronger candidates
demonstrated).
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¢ (ResuitsPlus
ﬁ/\e Examiner Comments

(a) The points discussed in this answer are very
well developed and in the context of the UK. They
are supported by accurately labelled diagrams
which are integrated in the analysis made. This
answer therefore receives full marks as the
candidate has effectively explained their three
analysis points and written well developed
evaluative comments.

(b) There are 3 well developed analysis points in
this answer: slowdown of economic growth,
increase in income inequality and falling FDI. There
are only 2 well developed evaluative comments.
Although there is good depth to the answer, it
lacks sufficient breadth and hence only ac@\/e a
Level 4 score.
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ResultsPlus

Examiner Comments

(a) This response starts with one reasonably
explained point on reducing high debt. There is
also one very well developed analysis point on
firms becoming more efficient. In between, there
are two evaluative comments which are not very
well developed but there is some understanding.
Hence the answer gets a low Level 4 score.

(b) The analysis and evaluation point on the first
page ot get any credit. The rest of the points
discussed are not highly developed and do not
carry sufficient depth or breadth. There is limited
explanation and therefore the answer gets a low
Level 3 score.

ResultsP

Examiner Tip

us

Please ensure that you read the question carefully
before answering. Some candidates have
answered this question as a case against cutting
public expenditure and the effects of an increase
in direct taxes.
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There were few candidates who attempted this question. Candidates were not always able to
analyse their arguments in the context of a developing country to answer this question. They were
not able to assess the view that economic growth is the most important factor influencing
economic development. The candidates could not access Level 5 if they did not refer to a
developing country in their answer.

Many candidates discussed the benefits of economic growth in their analysis. No reference was
made to economic development and hence, candidates were not able to access more than Level 2
for analysis. Moreover, they were not able to link their arguments to a developing country. This
meant the candidates often found it difficult to access Level 3.

Only a few candidates discussed why growth is important to improve development. They were able
to explain how more tax revenue will be available for spending on infrastructure, human capital
and housing. They also linked t to a developing country of their choice. This allowed them to
access higher levels for analysis:

In evaluation, candidates explained other factors that have more of an impact on economic
development. However, most arguments lacked breadth and the depth of their points were
relatively limited. They also struggled to evaluate in context.

Across scripts, there was little application to a developing country of their choice. Applying answers
with country references may provide candidates with a framework in which to base more in-depth
analysis and evaluation. Candidates who answered this question, therefore, found it difficult to
access @est levels.

(&P

Candidates produced some good answers to this question, and in particular were able to apply
their answers to a developed country. It was clear that when the candidates chose to discuss their
own countries they were able to include far more detail and integrate their analysis and application

to a greater extent. Candidates could not access Level 5 if they did not refer to a country in their
response.

The majority of the candidates analysed the view that the monetary policy is the most effective way
of stimulating economic growth. Several candidates also discussed other policies increasing growth
as further analysis. They were able to evaluate each of the policies analysed in the context of a
developed country.

Responses that received higher levels made good analysis points. They showed good depth to their
analysis but often lacked the necessary depth in their evaluative comments. Some candidates were
not able to develop their points on the analysis arguments that they made, often just listing them.
Many candidates applied their arguments in the context of a developing country and hence, did not
attain higher levels.

IAL Economics WEC04 01


-Sel
Sticky Note
Please embolden or make this a level 2 heading type

-Sel
Sticky Note
Please embolden or make this a level 2 heading type

-Sel
Sticky Note
Please make "this"


-Sel
Sticky Note
Please make "the highest"


-Sel
Highlight


9

555555555555555

Nife... expectan oyond GDP_per copioe ..
Econmmscgrm*hmcxchiewdwhen*h&rew an

sngraﬁsetnhaﬁgr@oiﬁdemoﬂda{Qne::or\omjc;mmnb
Of agg:.egaig........,dgz.maﬂd........'.lnc.lu.dp. ............. consumption. .. gﬂugrnmen\

&pendr\we.,srweskmtn’tmeexphr’ts&xmrbmrmmpOHSJ

Qmﬂnmicciwglopmm¥becm@mﬁaconmlcamwﬂw
conld e Hau&h’rabow\@mxnc.rf.asamcoﬂsumpim
Consump\mnsmgmeqns;mp\e 0. the Pmmm‘\jm
mu\a&clmnjwe\\ . dexms. of earning. income. .0C ...
thee s .Ag,ﬂaiiqn i the economy. Whichever i is . o
rtﬁe\nCQnsump*nﬁnm&lE&dm%&m ....... fse. 0.
fws%a,ndqrdso{\wmg,?mo\zw“’r\cwcagreoder .........................
,.um'.aah.ﬁ..,.,.,...9!{.,,.,..,.4.«.,9!396,5......,..gn&...,,.,.Szmcos ............. avadloble for....con sompion -

Yor_eample heolhoore sevvices 10 Kenyo hove ncreased
over._.fhe._years. Leg. hsgitals ond dicics [dispensaries) By
..... people. haveg  cnore occess Yo healhcoren services, the
______ Mooty vode would decrease and srecde lige

C‘\&mq ........... ° f\{u'\qgmwcu\émumx.%ﬂmqq

IAL Economics WEC04 01 31



@

555555555555555

.}!M’m}%...........gg(.....,..._c;gmumpii.nn..,.,...*..f[.’f..\z.........,gamx.mmeﬂ)f Lt0ust have.
tnwg\’\ﬁwﬁ& Yo run. Such gr.cgﬁc.\s WT:\QYG{Q.@:R...._.;@. he ...
.&mﬁomiﬁ 15,0 Yecession.or. ¢ the mwﬁrj\sfumﬂg
budael” depicds,  would ke digficlt o achiew
emmmxcstouﬁ\'\’fmmakm i 0ot g,nm@aﬁ&n’r ..................
%Q&Qfﬁr\ﬁus’imm‘%QQ&nQMxCX{W.\(pmeﬂlf L.

................................. o

Ang’t\\urﬂu&nnwh eCONOMIC._ arowdh g0ty
coud Yo e onast \mm%anﬁfudcmgrﬁbec&w
5. acvigwed w\t\enexpor&saﬂagm&’ter‘fhunnmpqr’;sms
\e.qc\a*ﬁox\ouégeﬁswp\usbemu:iﬁ‘t\r\eamnnm\j/coun&rg
ISQQYY\\r\Bme?. than s \Oe*ﬂgﬁpcn%mtgwemm&n}
r:,w}ci\\‘\zrﬁorsz:usonmchrecastn&/mmunﬂmn)(gmds ...........
a e (_c-u.n&frj mhg&edumﬁmnpeq}\zwoﬂﬁgrmg
\)Qneg?\ 05 o edwokion wowld Kew caise thee T
Meay Rds mobieg e o productive and
mcfe,&smfjanurchume;o{mbemmmgﬁmp\a d:...
Ao goex mﬂsem\ﬁmsﬁ\&va\s»mlﬂhmgﬁrel Yoo
o inCrease mmmmm&m\owm\ S

. Mowever, & degends on e size of the
a;r@\usms\é\)ECQ\JSt,c.\qusu(p\uswu\d\& 4.

32 |AL Economics WEC04 01



_________ | B

PLATINUM

SSSSSSSSSSSSSSS

h o gmo}m_.....m\ ..... of .. econornic.... growth., hus

making g ndl_the_most) a_very_unpactant_faclor
o achy fmmg ........ ¢Lo ngmzf_...,....denz.\mm.m{: .......... jf \\ng ............ ... Yhe._size.

A The sucplus. is...x Aoive) .......sm.u!k,.....zcnm.mi.c........gmuﬂh .............................
wouldAbe achieved  bud 4~ woudd 0ol he the mast

sopoctent. gacior nflenting._economic . development:

.. Also .0 TEQ&uchonﬂm\C3muf\% comld e
the oot smpoctant goclor influencing _econoemic developmed
% cold. be o xise.n. 9 mx.ﬂmm’f..,,...ﬁzsgc.nd.ﬁ.ui.c:..... 0NOMIS........
gawth @ conld be b rmgh’fca)nmﬁ ......... due .fo..an. increase.....
1ﬂ8overnm2n5f%pmc\ﬂureif)(}w_gnuz\rnmm}memlw
have iocreased . ependituce o0 imprevin fioceensiog merd
3&0351&ﬂnsnmd}ﬁ(,x;gw*\n&'e.ducﬁamn),m:kfwces
oo e moe. ooductive due o h n.ghzc..........\.l}.gm; ...... levels
_ofbeler healh. An incrense n productivi wolld lead
P_an iecreow in. GO ger copita, bente ncreosing
HOT and o cse . economic development.
.................................. *\Qmml\moﬁd&pexﬂgn’t Yme perod
becavse wn tre shodtun |, goreenment expeadiore . on

e s lghadn s R FEE R ERRER 848 RTEE 44 L LERRERERRRE

mect Gpods . vony. noh_ove . on. womeduale egfech frespse

.. ‘%Vmﬁ\’t‘ﬂwg}\m’r‘mlﬁngrum,*auchmmqma&
ok ofteck . and. imQrove . eConomic. development: For_oaqrmple

TP TNPR T Tt o

Ain. Xenya, the average vears one. mush.complele i schaols
rmé mﬁﬁu\m W orr\er lm\:)e ........ [ &Losnl&’.ﬁ ........... QsS4 Q (aduﬂ_m.

IAL Economics WEC04 01 33



9

555555555555555

ndidod) s OQP(OK\mQ.\Qj‘I.E&eMST\\WfQ(Q N e
e shod- o0 e.commxc,%roﬁ\r\\sm\*\\tmos% R
!.mefkm‘}fgaésor\r\g\umu %mmic&&ve\owrﬁp’\hug\r\
e \ong-cony ., could e

......................................................... e i i 1 Fribens

that  are W\!;)ijf&ﬂ*\nqc\rmv\ngcc;amm&ve\cpmmjf
mc,\\as?rae,)frm\g\‘\m\feremﬁmm8mmﬁhxs
e mosh impockant .

34 |AL Economics WEC04 01



9

PLATINUM

E)Mmeh%m\muarereﬂulm’uon_Sse{\og re—

hgmrnm&n’iMmg;luzn:ghmie&fams{fﬂenjr
and_netexpocks. (x-m) S

B noredon po\u%)ilr\oicbu\,d\pemdwhah
m\e\pmw@{{e‘awelros’nmu\o}mg?.Cnnam\c couth
15m<:re@.5m‘:)was§mm¥*\\m ) \Mrmsm\ereg[ MWE> .
.B\...g...«.lqmgm " iokerest cades , other couatrieswould be
ojf\mt.\teésmmes‘mgQndﬂ\xscou\dbrmsqbou}r
FmtgnDtmn)fxnueslfmcn‘l(‘-‘bl)Anmuemelh ......

Jovestment (Veng o compenenl o . aggregole decnand)
would \a&d .......... l;? ....... (N, INCEASE....N.... emnormcgtw%

Am’l\ﬁrmm*mrﬁpn\\cg%dcm\dﬁamu\&e
monemttguuﬁhisC\e{\o&imlnﬁxpor'}?nw%
coun’xrﬁcm\d&g%\m;\oﬁéemlum_gimrcuxrmc\\j ......................................
_roeaniog. dhe . puchosiag.. power. parity (PPR)._of . foreign.

counteieswould ke great: Txpods vl therefore increase
8 AUT\ Qnd <<<<< . Y. w'i\\ Yise Ave_b\mpnm ............ O e

‘weakey' ,.;umm%.;ﬁ.ﬁ}mm...fg;spgx.i,s...,...,,.gm........g.....,...gggmﬂmﬁ ........... of.......
agqreqade. decnand, o rise in. ek expords will caue

te a9qr ¢ demard %o cse CONSING o InCreds. ...
dn.econamiC growth

IAL Economics WEC04 01 35



@

SSSSSSSSSSSSSSS

P\\SD\\\egwe.mmmsfc:om\émms&%&mfsun
won(\sTarn{smuddﬁmﬂokcm)is [Yoses mp\\e_clon
tmnf\shﬁq;:pugmmeg&ﬁgaqemmen%wou.\éda
fis . order to  proteck the  domestic oreducer(supglier
Qﬂa&\?‘b .............. X QSU\Q%Q*}WC}\{{QYEHLQ'L{ .............. t !.mp.grﬁé..........mm ...........
5re,cﬁef’f\\0~ﬂ&x@o(3rs bor examok... .. the LUSA , the .
Overncnect  hosmpused farrigs. i order to . discouage
P&op\Q%mm\onﬁtf\ﬁQnd*gew;wmgeéem@m
...... consuenQtion....} j&om ’fhx_s,nmmfbfgl\,ma\cm
s xpucts \ovor (negwmr‘ss) ,,,,,,, which trerefece leads
’\o&rﬁf.tr\u%rzgoitétmgnﬂ ond.....an... INCreale ...
.. RNOMIC. . gfom -

o However 4 degends on the  size of e
Loreng &m\uz\htssb&cnu&vfﬂwcur renuj loses. .
s vave b Y. 0. o .. onagin, then  epods  wail
..... %d\ﬁmcmcxcwsm%mrﬂkﬂwe\ﬁ\&rgetn(:rm
1 eonemmiC gwﬂ\\;p(o\ungﬂk%mﬁaﬁm’m
g7 .......QQX\&%....&,ME%M%)«.....:&hﬂi&.............CDUM.......Sf&l.mu.\nk‘.t..........E.c@ﬂomiE.

,,,,,,, QCOWIn:
N

36 IAL Economics WEC04 01



9

T v PLATINUM

SSSSSSSSSSSSSSS

Also. r’fdepmdsm‘flfw_'}lnme;:n chac. This i o
bmaUSe_m’t\:zsbfjrrun;reducmjuﬁeres’lpn(;ag .......... would.
“nahgqmjmmedm*eaﬁzd,mqkwﬁmg*"‘\smﬂm{arj
..... Paly fz\Q,\wz\jngggc,&mm%mu\&maammmlc,

gowin. K greodly Alhougn in_ he  longrun more
..... Q rﬁmmmes\msmqg\oeo.ﬂmdedh?nalmm’rercﬁ

oes. ol eres gra.dug.\\ ncreose.  F orign.... Direct ...
Tow :kmmi..:..,.E\.mnim\\ﬁ ........ O rs;l.@im\q: ...... 3 ’s.g. 1 bevel OF
Javesiment weeld lend. doo o elah da\ﬁgmoj ....... nerease. .

....... | mecﬁnqmﬁgwm%,muhrgmondmﬁpphme&

rrrrrr

............................. Mﬁﬂﬁht\ﬁpn\tc\%mmj ot be the med
..Q&(:E.d[m{ .......... L) ....,g{..._.,*s?[irm\ohxzﬂ.m...r.r.e.cnmmjr_ 3mxiﬂh as. there. .
are__ofherwaus suchas” fiscal _policies: Trese_are. ,
policies dhal “deal with consercption. and  governaent
...uépmﬁlkg‘{&.....;.‘,.LuuSm..‘ S Q\‘\m‘,\}@m Yoot This ...po.hcy .............................
cowld _prave to e Mmore.... g{{e.djyg._..m...ihv.m. ...... the.._ooonetary
?o\l%mT Jm(:\«\eﬁd\ﬁemnicgmponenﬁoﬁa.ggra}cﬁ ...........

........ 1 mdwh\dﬂmdd\zuﬂ)roemnomtﬁmu.ﬂh

IAL Economics WEC04 01 37



38

sssssssssssssss

o ¥ Size  of . REONOMIC g oo e Odicies...Jor I PR
...ﬁm_@ggﬂﬂ ............. mm’&wg .......... pﬁn\\uegww&& ....... be e most ﬁﬁﬂghm__
200 O s%.xmm\u‘m% ......... eConooic.growth. 1o the exfent ¥
_ORES oL QCONenC. QrowiiL..... than_athec p.g\f.%..ciﬁs .......................

ResultsPlus

Examiner Comments

(a) There are three well developed analysis points
where there has been a link made between
economic growth and healthcare, education and
GDP per capita. Evaluation points have also been
well explained but there is no consistent
application to a developing country. Hence the
answer gets top of Level 4.

(b) The answer explains a range of polices that can
be used to stimulate economic growth. Policy on
protectionism is highly developed whereas the
explanation of the monetary policy instruments is
not as well explained. Two evaluative comments
on size and time are reasonably developed. As
there is no reference to a developed country, the
answer receives a Level 4 score and cannot access
Level 5.
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ﬁ/\e Examiner Comments

(a) The answer explains why economic growth is
important for economic development, and then
moves on to other factors that would be more
significant - primary products and health. The
points are not significantly developed and hence
the answer gets a Level 3 score.

(b) Monetary policy instruments on interest rates
and QE are very well developed. There are no
further analysis points made. Only one evaluative
comment on money supply is reasonably
developed. As there is no breadth to the answer,
the response only gets a Level 3 score.

\ ResultsPlus
_ Examiner Tip

In these types of questions, it is beneficial if other
factors / policies are discussed. Examiners take
these as either analysis or evaluation depending
on whichever gives the candidates more credit.
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Question 4 (a) 0777898626

This question was generally not answered we(2pd candidates were not able to accurately explain
what is meant by a free trade area. They were often confused with a customs union. Some
candidates offered the correct definition and hence, obtained full marks for knowledge. Examiners
are looking for two separate pieces of data reference and only a few candidates were able to access
both application marks as they correctly identified these from the extract.

(a) With reference to Extract 1, explain what is meant by a free trade area.
(4)

b\oce. . Thot.  thece s {re e. . ftrade. . berween. . ...
member. UITYIES. and.. they. . .con.. use. different. .
pollty.  fo . [estict. . vrode  with  non-member .
________ cowntries.. In. Extract..4 . 2t soys  NAETA. lowers. trade

and. . Ihe . supporters. ot NAETA _doim. . 4nox 3t
ﬁhashﬂped _____________ e \A\S  eco n0m7byope.mn3up .......
........................ LG VIR 0810 L 2 < S

ResultsPlus

Examiner Comments

This response gets 4/4 marks. The answer gets two
full knowledge marks for explaining free trade area
and two full marks for application for identifying
two data references from Extract 1.
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(a) With reference to Extract 1, explain what is meant by a free trade area. ” I
A ....... Free . trede  area. iS.. chere. .. A .  com ,t.:?h-ulz,rrf%m .................
f‘rdabunersy:/ﬁa#;-mm#fuFprga;.—d;ar ...........................
5‘-.-.(&-:.:,;;}3507 .......... Rraided... to.. Aheom.. wcnfk/fﬂf‘?;f _______________________________
fau.ermj/?‘rql&'f:ﬁmrrjéfr"ﬁ—'rr/@b’;ﬁ,;fﬁﬁd— ......... P~

ResultsPlus

Examiner Comments

This answer gets 1/4 marks. The definition of free
trade area is incomplete and needed some
element of free trade between member countries.
Only one mark for application for identification of
one piece of data.

ResultsP

Examiner Tip

Learn accurate definitions as they carry two marks.
You have to include 2 pieces of data for a 4 mark
question.
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Question 4 (b) 0777898626

Most candidates have been able to discuss the economic case for protectionism and have added
reasonable depth to all their answers. By listing various points, candidates could only access Level
1. Many were able to add development of their points but did not get Level 3 if they did not write it
in the context of the question given. Hence candidates were only able to get Level 2. For ark
question, 8 marks are available for knowledge, application and analysis and 8 marks for evaluation.

Level 1 would be identification of a reason, Level 2 would be the identification of a reason and use
of data from the extract OR development of the point, and Level 3 would be identification of a
reason, use of data AND development of their point. For arguments which do not contain any
relevant data in the extract, candidates needed to develop their point effectively to access the
higher levels.

Candidates used a wide range of points - improving the current account position, to prevent
dumping and protecting domestic industries/employment.

Evaluation points were similarly well written, mostly discussing the economic case against
protectionism. Many candidates made an attempt to evaluate the analysis points they had argued.
Candidates who listed their points without any development accessed only Level 1. To access the
higher levels, candidates need to show sound levels of both depth and breadth in answers.
Typically, examiners are looking for 3 well developed analysis points and 3 well developed
evaluation points in 16 mark questions.

Additional practice in reading and understanding the kind of extracts found in data response

questions would be beneficial, as would practice on how to integrate application with candidates’
own analysis to make a complete and well explained argument.
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(b) With reference to the information provided and your own knowledge, discuss the

economic case for protectionism. R

(16)
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ResultsPlus

Examiner Comments

There are two very well developed analysis points -
protecting infant industries and improving
employment levels. There is only one well
developed evaluative comment on efficiency. As
there is no sufficient breadth to the answers, this
response got 12/16 marks.
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(b) With reference to the information provided and your own knowledge, discuss the

economic case for protectionism, 0777898626
(16)
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ResultsPlus

Examiner Comments

This answer indicates two developed analysis
points, but these are not as well explained as they
could have been integrated with the data available
in the extract. There are only two evaluative
comments identified and these are not developed.
Therefore the response gets a score of 7/16 marks.
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ResultsP

Examiner Tip

If an answer can be supported with an accurately
labelled diagram, integrate its explanation in the
analysis. This will add further depth to your
answer.
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QueStion 4 (C) 0777898626

Candidates were able to analyse the effects of two protectionist measures that the Chinese
government has been accused of adopting, but often found it difficult to develop their points. They
had to refer to the information provided and hence, were expected to either explain currency
manipulation, dumping and paying unfair subsidies to its manufacturers.

Some candidates explained tariffs and quotas which were not given in the extract and did not
receive any marks. Most candidates added sufficient depth to their answers and explained them
well, allowing them to get all 3 marks for each point. F@candidates made references to other data
from the extract and this was not awarded as it was notin the context of the question given.
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that the Chinese Government has been accused of adopting. SRR
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%Z Results@lus

This response gets 8/8 marks. They get two marks
for application in the first paragraph and three
marks each for explaining currency devaluation
and subsidies.
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(c) With reference to Extract 1, analyse the effects of any two protectionist measures

that the Chinese Government has been accused of adopting. STy

(8)
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%Z ResultsPlus
Examiner Comments

This answer gets 7/8 marks. The answer starts with
explanation of subsidies and this point gets all
three marks. The second point on currency
manipulation only gets two marks as there is no
mention of devaluation. There are two marks for
the application at the end.

ResultsPlus
Examiner Tip

Only one application is required for an 8 mark
question. Make sure you include it, exactly as given
in the extract, when writinour answer.

58 |AL Economics WEC04 01


-Sel
Sticky Note
Please delete "in"

-Sel
Highlight


(‘a!>
PLATINUM

BUSINESS ACADEMY

Question 4 (d) 0777898626

Although candidates were able to use the extract to assess the potential benefits of investment in
infrastructure to the US economy they were unable to consistently apply it in context. They
struggled to account for suitably detailed explanations to earn Level 3 marks for knowledge,
application and analysis. For every 12 mark question, 8 marks are available for knowledge,
application and analysis and only 4 marks for evaluation.

Level 1 would be identification of a benefit, Level 2 would be the identification of a benefit and use
of data from the extract OR development of their point, and Level 3 would be identification of a
benefit, use of data AND development of their point. For arguments which do not contain any
relevant data in the extract, candidates needed to develop their point effectively to access the
higher levels.

Some candidates’ answers often lacked depth and breadth. They were able to apply the data from
the extracts but with no further development and this got credited at Level 2 if mentioned along
with the identification of a benefit.

Evaluation was limited, and candidates did not explain their arguments well. Some candidates listed
basic evaluation points without development and this gave them access to Level 1 only. Typically,
examiners are looking for 3 very well developed analysis points and 2 very well developed
evaluation points in 12 mark questions.

This question could not be fully or meaningfully answered without reference to the data provided,
and many candidates failed to appreciate this and tried to write answers solely from their own
knowledge. Those who did try to make reference to the data were able to offer sound analysis of
the evidence.
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(d) With reference to the last paragraph of Extract 1, assess the potential benefits of RLETIEN

investment in infrastructure to the US economy. 077789862
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Examiner Comments

This response starts by explaining three benefits
but only two are reasonably developed. There is
only one developed evaluative comment on time
lag. There is nothing of credit on the second page
and as such, this answer gets 8/12 marks.

ResultsPlus
Examiner Tip

Always try to integrate application (data from the
extract) with the analysis. It will help to add depth
to your points.
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(d) With reference to the last paragraph of Extract 1, assess the potential benefits of R

investment in infrastructure to the US economy. 0777898626
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ResultsPlus

Examiner Comments

The answer starts by discussing three benefits
which are very well developed. The analysis point
shows good depth and breadth. There is only one
evaluative comment discussed and hence the
candidate gets 11/12 marks.
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Question 5 (a)

This question was answe(cd\well and candidates were able to explain the difference between
absolute poverty andrel (™ poverty. Most candidates were able to gain full knowledge marks, but
a few got confused between the two. Examiners are looking for two separate pieces of data and
almost every candidate used the given extract effectively to access both application marks.

(a) With reference to Extract 1, explain the difference between absolute poverty and
relative poverty.

AOAA . WACOWAQ w e
Plosclvre . poverky. wn Vemezoela (I hona 27 i
....... 198 o . 5.97. .3 €e 20\

&

%Z ResultsPlus
Examiner Comments

This response gets 4/4 marks. The definitions are
correctly explained there are two pieces of data to
obtain application marks.
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(@) With reference to Extract 1, explain the difference between absolute poverty and oy
re{ative pwerty' 0777898626
(4)
Pbso\te  poverty ~ iS Where . Prope 1S beow the
Standard wage .. P A
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in_ 2013

ResultsPlus

Examiner Comments

The answer only gets two marks for application
and no marks for definitions. So overall it gets 2/4
marks.

ResultsPlus
Examiner Tip

Remember to write accurate definitions. Always
include two pieces of data from the extract for a 4
mark question.
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Question 5 (b) 0777898626

Not all candidates were able to analyse two possible reasons for the change in the value of the
Venezuelan bolivar against the US dollar. Most of them were able to only identify reasons from the
extract, and only a few made reference to Figure 1. For further development, only a few candidates
linked their points to demand and supply of the currency, and this gave them access to 3 marks per
point made.

Not many candidates were able to access the two application marks as they did not refer to Figure

1 as indicated by the question. Some candidates made reference to their own knowledge and this
was not credited.
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(b) With reference to Figure 2 and Extract 1, analyse two possible reasons for the - ’ 0777898626
change in the value of the Venezuelan bolivar lgalnst the US dollar since 2015, !
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Examiner Comments

This answer gets two application marks for using
data from Figure 2. Three marks are awarded for
the first analysis point as it was well explained and
there was a link made to the supply of currency.
Only two marks were awarded for the second
point as it lacked further development. So overall,
this response achieves 7/8 marks.
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(b) With reference to Figure 2 and Extract 1, analyse two possible reasons for the
change in the value of the Venezuelan bolivar against the US dollar since 2015.
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%Z ResultsPlus
Examiner Comments

This response gets two marks for each of the
points explained. To access the final mark, there
needs to be a link to either demand or supply of
the currency. No application marks awarded as
there was no use of Figure 2. So overall, this
answer gets 4/8 marks.
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Examiner Tip

Ensure you use the figures given to gain
application marks.
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QueStion 5 (C) 0777898626

This question required the candidates to assess the likely effects of the collapse in international oil
prices on Venezuela's economy. Candidates were not able to answer this question well - most of
them copied the information from the given extract and did not develop these points. This gave
them access to Level 1 only. Some candidates discussed the impact on exchange rate and this was
not credited.

Few candidates were able to provide sufficiently detailed explanations of the reasons to earn them
Level 3 mark for knowledge, application and analysis. For every 12 mark que@w 8 marks are
available for knowledge, application and analysis and 4 marks for evaluation.

Level 1 is the identification of an impact, Level 2 would be the identification of an impact and use of
data from the extract OR development of their point, and Level 3 would be identification of an
impact, use of the data AND development of their point. For arguments which do not contain any
relevant data in the extract, candidates needed to develop their point effectively to access the
higher levels.

Evaluation points were relatively weak across all scripts. Many candidates were able to draw upon
short run and long run consideratio t this was not always developed. Some candidates listed
points and only accessed Level 1.

This question could not be fully or meaningfully answered without reference to the data provided,
and many candidates failed to appreciate this and tried to write answers solely from their own
knowledge. Those who did try to make reference to the data were able to offer sound analysis of
the evidence.
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(c) Assess the Iikelpart from the impact on erate, of'the VW
0777898626

collapse in internatiorrdl oil prices’ (Extract 1, line 8) on Venezuela’s economy.
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Examiner Comments

The response has three well developed analysis
points which have been supported by the data
given in the extract. There are also 2 well
developed evaluative comments. Hence the
answer gets 12/12 marks.
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(c) Assess the likely effects, apart from the impact on the exchange rate, of ‘the
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collapse in international oil prices’ (Extract 1, line 8) on Venezuela’s economy.
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Examiner Comments

The initial paragraph has two analysis points which
are reasonably developed. The explanation of the
impact on economic growth is very well explained.
There is only one well developed evaluative
comment and hence the response gets 10/12
marks.

N\
y \

Q ResultsPlus
) Examiner Tip

Incorporate your diagram in your
analysis/evaluation. This will help you add further
depth to your arguments.
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Question 5 (d) 0777898626

This question was answered reasonably well in terms of analysis, with candidates showing good
evaluation of the possible economic benefits of an increase in FDI in the Venezuelan economy.
Many candidates used extract 2 for their analysis and evaluation arguments. The most common
points explained were impact on financial account, savings gap, and economic growth and
unemployment. For a 16 mark question, 8 marks are available for knowledge, application and
analysis and 8 marks for evaluation.

Level 1 is the identification of a benefit, Level 2 would be the identification of a benefit and use of
data from the extract OR development of their point, and Level 3 would be identification of a
benefit, use of the data AND development of their point. For arguments which do not contain any
relevant data in the extract, candidates needed to develop their point effectively to access the
higher levels. @ candidates copied paragraphs from the extract as their points and this meant
they were unable to access higher levels.

Evaluation was a little generic, but a few candidates offered the drawbacks of each point they
discussed. These candidates were able to access the higher levels as they answered thei@estions
in the context of the question. To get the access to the higher levels, candidates need to

consistent with the context and should show good depth and breadth in their answers. Typically,
examiners are looking for 3 well developed analysis and 3 well developed evaluation pointsin 16
mark questions.

Additional practice in reading and understanding the kind of extracts found in data response

guestions would be beneficial, as would practice in how to integrate application with candidates'
own analysis to make a complete and well explained argument.
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(d) With reference to the information provided and your own knowledge, evaluate 778986
the possible economic benefits of an increase in FDI in the Venezuelan economy. orrTeseess
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%Z ResultsPlus
Examiner Comments

This is a very able response and there are four very
well developed analysis points. These are well
supported with accurately labelled diagrams and
data from the extract. There are also four well
explained evaluation points. This gives the answer
16/16 marks.
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(d) With reference to the information provided and your own knowledge, evaluate 0777898626
the possible economic benefits of an increase in FDI in the Venezuelan economy.
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Examiner Comments

The first page of the response explains four
benefits of an increase in FDI, but these are not
well developed. Similarly, there are four evaluative
comments which are explained but also not well
developed. Hence the candidate gets 12/16 for this
answer.
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Q ResultsPlus

) Examiner Tip

Instead of writing a range of points, focus on
developing 3 points for analysis and evaluation for
a 16 mark question.
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Pa per Summa ry 0777898626

Based on their performance on this paper, candidates are offered the following advice:

Candidates must read all the questions carefully, and make sure that they have addressed all
parts of a question in their response. In a few different questions on this paper, not
understanding the requirements of the questions, in terms of depth and breadth, was the main
reason for low scores.

Application is a key assessment objective, and a skill that all candidates should aim to show
throughout their responses, even when a question does not explicitly ask for it. Particularly in
response to essay questions in Section A, reference to particular countries and examples would
h¢{2lo improve the quality of responses and allow candidates to add depth and breadth to their
points.

Evaluation is the highest level assessment objective and on this paper in particular, the ability to
evaluate was the main discriminator between the weaker and stronger responses. Indeed, in
some cases, candidates did not even attempt any evaluation which immediately constrained their
scores on the questions that required this.

There are no evaluation marks for 8 mark questions. Please use the time given effectively and
avoid assessing the analysis points made. Candidates need to be aware that they need to use the
information as indicated by the question to get application marks, wherever applicable.

To access the highest level, candidates must show sufficient depth and breadth to their analysis
and evaluation points. These points must be consistently written in the context of the question.
Material also needs to be presented in a relevant and logical way.

Candidates are highly encouraged to have better structure to their answers. They must avoid
writing essays and higher mark questions in bullet points or in long blocks/paragraphs without
making a distinction between their analysis and evaluation points.

IAL Economics WEC04 01


-Sel
Highlight

-Sel
Sticky Note
Please add space to make "help to"


o PLATINUM
Grade Boundaries

0777898626

9

Grade boundaries for this, and all other papers, can be found on the website on this link:

http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx
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